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The particulars of the Scheme have been prepared in accordance with the Securities and Exchange
Board of India (Mutual Funds) Regulations 1996, (herein after referred to as SEBI (MF) Regulations) as
amended till date, and filed with SEBI, along with a Due Diligence Certificate from the Asset
Management Company (AMC). The Units being offered for public Subscription have not been
approved or recommended by SEBI nor has SEBI certified the accuracy or adequacy of the Scheme
Information Document.

The Scheme Information Document sets forth concisely the information about the scheme that a
prospective investor ought to know before investing. Before investing, investors should also ascertain
about any further changes to this Scheme Information Document after the date of this Document from
the Mutual Fund / Investor Service Centres / Website / Distributors or Brokers.

The investors are advised to refer to the Statement of Additional Information (SAl) for details of
Navi Mutual Fund, Tax and Legal issues and general information on https://navi.com/mutual-fund

SAl is incorporated by reference (is legally a part of the Scheme Information Document). For a free copy
of the current SAI, please contact your nearest Investor Service Centre or log on to our website.

The Scheme Information Document should be read in conjunction with the SAl and not in isolation.

This Scheme Information Document is dated January 13, 2023.
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HIGHLIGHTS/SUMMARY OF THE SCHEME
Name of the Scheme: Navi ELSS Tax Saver Nifty 50 Index Fund
Type of scheme:

An open-ended passive equity linked saving scheme with a statutory lock in of 3 years and tax benefit
replicating/tracking the Nifty 50 index

Scheme Code: NAVI/O/E/ELS/23/02/0020
Investment objective

The investment objective of the Scheme is to invest in companies whose securities are included in
Nifty 50 Index (the Index) and to endeavour to achieve the returns of the index, though subject to
tracking error.

Investment in this scheme would be subject to statutory lock-in period of 3 years from the date of
allotment to be eligible for income tax benefit under section 80 C.

However, there is no assurance that the investment objective of the Scheme will be realized.

Liquidity

The Scheme will offer Units for Sale / Switch-in and Redemption / Switch-out (subject to completion
of Lock-in Period, if any), on every Business Day at NAV based prices. As per SEBI (MF) Regulations,
the Mutual Fund shall dispatch redemption proceeds within 3 Business Days from the date of
redemption. Units of Navi ELSS Tax Saver Nifty 50 Index Fund cannot be assigned / transferred /
pledged / redeemed / switched-out until completion of three years from the date of allotment of the
respective Units.

Benchmark
Nifty 50 TRI Index
Transparency/NAV Disclosure

The AMC will calculate and disclose the first NAV of the Scheme within a period of 5 business days
from the date of allotment. Subsequently, the AMC will calculate the NAVs for all the Business Days.
The Net Asset Value of the scheme shall be calculated on daily basis and disclosed in the manner
specified by SEBI. The Asset Management Company (“AMC”) shall update the NAVs on its website
(https://navi.com/mutual-fund) and of the Association of Mutual Funds in India (“AMFI”)
(www.amfiindia.com) before 11.00 p.m. every Business Day. In case of any delay, the reasons for such
delay would be explained to AMFI in writing. If the NAVs are not available before the commencement
of Business Hours on the following day due to any reason, the Mutual Fund shall issue a press release
giving reasons and explaining when the Mutual Fund would be able to publish the NAV.

The AMC will disclose the portfolio of the Scheme within ten days from the close of each half year (i.e.
31%March and 30""September) by sending a complete statement to all the Unit holders in the manner
specified by SEBI.

The AMC will make available the Annual Report of the Scheme within four months of the end of the
financial year. The Annual Report shall also be displayed on the website of AMC and AMFI.
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Loads
Entry Load : Not Applicable
Exit Load : NIL

Pursuant to SEBI circular no. SEBI/IMD/CIR No. 4/ 168230/09 dated June 30, 2009, no entry load will
be charged by the scheme to the investor.

The upfront commission on investment made by the investor, if any, shall be paid to the ARN Holder
(AMFI registered Distributor) directly by the investor, based on the investor's assessment of various
factors including service rendered by the ARN Holder.

Note: Repurchase, AEP, STP and SWP from the Scheme will be available only after completion of
statutory lock-in period of 3 years. In the event of the death of the assessee, the nominee or legal heir,
as the case may be, shall be able to withdraw the investment only after the completion of 1 year from
the date of allotment of the units to the assessee or any time thereafter.

Transaction Charges

SEBI vide its circular no. Cir/IMD/DF/13/2011 dated 22 August 2011 has allowed mutual funds to levy
a transaction charge on subscriptions of Rs.10,000/- and above, which shall be deducted by the AMC

from subscription amount and paid to the distributors.

For more details on Load Structure and Transaction Charges, refer to the paragraph ‘Load Structure &
Transaction Charges’.

Plans& Options

The Scheme has following Plans:

1. Regular Plan: This Plan is for investors who wish to route their investment through any
distributor.

2. Direct Plan: This Plan is for investors who wish to invest directly without routing the
investment through any distributor. This Plan shall have a lower expense ratio excluding
distribution expenses, commission, etc and no commission for distribution of Units will be
paid / charged under the Direct Plan.

Each of the Plans as above shall have two options:

1. Growth
2. Payout of Income Distribution cum capital withdrawal option Investors should indicate the
Plan/Option for which the subscription is made by indicating the choice in the appropriate box
provided for the purpose in the application form.

The following criteria will be considered for Uniform disclosure on treatment of applications under
Direct/Regular plans:
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Scenario Broker Code mentioned Plan mentioned by the Default Plan to be captured
by the investor investor
1 Not mentioned Not mentioned Direct Plan
2 Not mentioned Direct Direct Plan
3 Not mentioned Regular Direct Plan
4 Mentioned Direct Direct Plan
5 Direct Not Mentioned Direct Plan
6 Direct Regular Direct Plan
7 Mentioned Regular Regular Plan
8 Mentioned Not Mentioned Regular Plan

In cases of wrong/ invalid/ incomplete ARN codes mentioned on the application form, the application
shall be processed under Regular Plan. The AMC shall contact and obtain the correct ARN code within
30 calendar days of the receipt of the application form from the investor/ distributor. In case, the
correct code is not received within 30 calendar days, the AMC shall reprocess the transaction under
Direct Plan from the date of application without any exit load.

Further, in case of valid application received without indicating any choice of Option, the following
Default Option will be considered for allotment:

Default option: Growth Option

The amounts can be distributed under Income Distribution cum capital withdrawal option (IDCW)
out of investors capital (Equalization Reserve), which is part of sale price that represents realized
gains. However, investors are requested to note that amount (dividend) distribution under IDCW
option is not guaranteed and subject to availability of distributable surplus.

A clear segregation between income distribution (appreciation on NAV) and capital distribution
(Equalization Reserve) shall be suitably disclosed in the Consolidated Account Statement provided
to the investors, whenever distributable surplus is distributed.

The Plans and Options stated above will have a common portfolio but separate NAVs, as applicable,

shall be applied among Plans and Options.

Minimum Application Amount

Rs. 500/-and in multiples of Rs. 500/- thereafter

Minimum Additional Purchase Amount

Rs. 500/-and in multiples of Rs. 500/- thereafter

Minimum application amount is applicable only at the time of creation of new folio.

Investments above the minimum amount mentioned, shall be made in multiples of Rs.500/- for all SIP
irrespective of frequency of SIP or the Option.

Minimum Application Amount for STP-Rs. 500/- each per transfer for daily frequency and Rs. 500/-

for weekly, fortnightly & monthly frequency.

Minimum Application Amount for SWP-Rs. 500/- for monthly frequency and Rs. 500/- for quarterly

frequency
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Applications Supported by Blocked Amount (ASBA)

Investors may apply through the ASBA process during the NFO period of the Scheme by filling in the
ASBA form and submitting the same to their respective banks, which in turn will block the amount in
the account as per the authority contained in ASBA form, and undertake other tasks as per the
procedure specified therein.

For complete details on ASBA process, refer Statement of Additional Information (SAl) made
available on our website (https://navi.com/mutual-fund).
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I. INTRODUCTION
A. RISK FACTORS
i. Standard Risk Factors:

1) Investment in Mutual Fund Units involves investment risks such as trading volumes, settlement
risk, liquidity risk, default risk including the possible loss of principal.

2) As the price / value / interest rate of the securities in which the Scheme invests fluctuates, the value
of your investment in the Scheme may go up or down depending on the various factors and forces
affecting the capital markets and money markets.

3) Past performance of the Sponsor/AMC/Mutual Fund does not guarantee future performance of the
Scheme.

4) The name of the Scheme does not in any manner indicate either the quality of the Scheme or its
future prospects and returns.

5) The settlor of the Mutual Fund is not responsible or liable for any loss resulting from the operation
of the Scheme beyond the initial contribution of Rs. 1 lakh made by it towards setting up the Fund.

6) The present scheme is not a guaranteed or assured return Scheme.
ii. Scheme Specific Risk Factors

Tracking Error Risk: The Fund Manager would not be able to invest the entire corpus exactly in the
same proportion as in the underlying index due to certain factors such as the fees and expenses of the
Scheme, corporate actions, cash balance and changes to the underlying index and regulatory
restrictions, lack of liquidity which may result in Tracking Error. Hence it may affect AMC’s ability to
achieve close correlation with the underlying index of the Scheme. The Scheme’s returns may
therefore deviate from its underlying index. "Tracking Error" is defined as the standard deviation of
the difference between daily returns of the underlying index and the NAV of the Scheme. The Fund
Manager would monitor the Tracking Error of the Scheme on an ongoing basis and would seek to
minimize the Tracking Error to the maximum extent possible.

Tracking errors are inherent in any index fund and such errors may cause the scheme to generate
returns which are not in line with the performance of the Nifty 50 Index or one or more securities
covered by / included in the Nifty 50 and may arise from a variety of factors including but not limited
to:

1.Any delay in the purchase or sale of securities due to illiquidity in the market, settlement and
realisation of sales proceeds, delay in credit of securities or in receipt and consequent reinvestment
of dividend, etc.

2.The index reflects the prices of securities at a point in time, which is the price at close of business
day on the stock exchange. The scheme, however, may trade the securities at different points in time
during the trading session and therefore the prices at which the scheme trades may not be 10 identical
to the closing price of each scrip on that day on the respective stock exchange. In addition, the scheme
may opt to trade the same securities on different exchanges due to price or liquidity factors, which
may also result in traded prices being at variance from the closing price considered in the Index.
3.The potential of trades to fail may result in the scheme not having acquired the security at the price
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necessary to mirror the index.

4.Transaction and other expenses, such as but not limited to brokerage, custody, trustee and
investment management fees.

5.Being an open-ended passive scheme, the scheme may hold appropriate levels of cash or cash
equivalents to meet on going redemptions.

6.The scheme may not be able to acquire or sell the desired number of securities due to conditions
prevailing in the securities market, such as, but not restricted to circuit filters in the securities, liquidity
and volatility in security prices. The tracking error of the scheme based on past one year rolling data
shall not exceed 2%. In case of unavoidable circumstances in the nature of force majeure, which are
beyond the control of the AMCs, the tracking error may exceed 2% and the same shall be brought to
the notice of Trustees with corrective actions taken by the AMC, if any. The Scheme will disclose the
tracking error based on past one year rolling data, on a daily basis, on the website of AMC and AMFI.
In case the Scheme has been in existence for a period of less than one year, the annualized standard
deviation shall be calculated based on available data.

Tracking Difference: The tracking difference i.e. the annualized difference of daily returns between
the index and the NAV of the Scheme will be disclosed on the website of the AMC and AMFI, on a

monthly basis, for tenures 1 year, 3 year, 5 year, 10 year and since the date of allotment of units.

Risks associated with Equity and Equity Related Instruments:

Equity and Equity Related Instruments by nature are volatile and prone to price fluctuations on a daily
basis due to macro and micro economic factors. The value of Equity and Equity Related Instruments
may fluctuate due to factors affecting the securities markets such as price volatility, volumes traded,
interest rates, currency exchange rates, changes in law/policies of the Government, taxation laws,
political, economic or other developments, which may have an adverse impact on individual securities,
a specific sector or all sectors. Consequently, the NAV of the Units issued under the Scheme may be
adversely affected.

Equity and Equity Related Instruments listed on the stock exchange carry lower liquidity risk; however
the Scheme’s ability to sell these investments is limited by the overall trading volume on the stock
exchanges. In certain cases, settlement periods may be extended significantly by unforeseen
circumstances. The inability of the Scheme to make intended securities purchases due to settlement
problems could cause the Scheme to miss certain investment opportunities. Similarly, the inability to
sell securities held in the Scheme’s portfolio may result, at times, in potential losses to the Scheme, if
there is a subsequent decline in the value of securities held in the Scheme’s portfolio.

Investments in equity and equity related instruments involve a degree of risk and investors should not
invest in the Scheme unless they can afford to take the risk of losing their investment.

Risks associated with Fixed Income Securities:

Interest-Rate Risk: Fixed income securities such as government bonds, corporate bonds and Money
Market Instruments run price-risk or interest-rate risk. Generally, when interest rates rise, prices of
existing fixed income securities fall and when interest rates drop, such prices increase. The extent of
fall or rise in the prices depends upon the coupon and maturity of the security. It also depends upon
the yield level at which the security is being traded.

Re-investment Risk: Investments in fixed income securities carry re-investment risk as interest rates
prevailing on the coupon payment or maturity dates may differ from the original coupon of the bond.

10
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Basis Risk: The underlying benchmark of a floating rate security or a swap might become less active
or may cease to exist and thus may not be able to capture the exact interest rate movements, leading
to loss of value of the portfolio.

Spread Risk: In a floating rate security the coupon is expressed in terms of a spread or mark up over
the benchmark rate. In the life of the security this spread may move adversely leading to loss in value
of the portfolio. The yield of the underlying benchmark might not change, but the spread of the
security over the underlying benchmark might increase leading to loss in value of the security.

Liquidity Risk: The liquidity of a bond may change, depending on market conditions leading to changes
in the liquidity premium attached to the price of the bond. At the time of selling the security, the
security can become illiquid, leading to loss in value of the portfolio.

Credit Risk: This is the risk associated with the issuer of a debenture/bond or a Money Market
Instrument defaulting on coupon payments or in paying back the principal amount on maturity. Even
when there is no default, the price of a security may change with expected changes in the credit rating
of the issuer. It is to be noted here that a Government Security is a sovereign security and is the safest.
Corporate bonds carry a higher amount of credit risk than Government Securities. Within corporate
bonds also there are different levels of safety and a bond rated higher by a particular rating agency is
safer than a bond rated lower by the same rating agency.

Liquidity Risk on account of unlisted securities: The liquidity and valuation of the Scheme investments
due to their holdings of unlisted securities may be affected if they have to be sold prior to their target
date of divestment. The unlisted security can go down in value before the divestment date and selling
of these securities before the divestment date can lead to losses in the portfolio.

Settlement Risk: Corporate Bond Repo will be settled between two counterparties in the OTC segment
unlike in the case of TREPS transactions where CCIL stands as central counterparty on all transactions
(no settlement risk). Settlement risk in reverse repo will be mitigated by requiring the counterparty
(entity borrowing funds from the Mutual Fund) to deliver the defined collateral in the account of the
MF before the cash is lent to the counterparty. Further, the Mutual Fund will also have a limited
universe of counterparties comprising of Scheduled Commercial Banks, Primary Dealers, Mutual
Funds and National Financial Institutions.

Units of the Scheme cannot be assigned/ transferred/pledged/redeemed/switched out until
completion of three years from the date of allotment of the respective Units

Risks associated with Short Selling

Short selling is the sale of shares or securities that the seller does not own at the time of trading.
Instead, he borrows it from someone who already owns it. Later, the short seller buys back the
stock/security he shorted and returns the stock/security to the lender to close out the loan. The
inherent risks are Counterparty risk and liquidity risk of the stock/security being borrowed. The
security being short sold might be illiquid or become illiquid and covering of the security might occur
at a much higher price level than anticipated, leading to losses.

Risk factors associated with processing of transactions through Stock Exchange Mechanism

The trading mechanism introduced by the Stock Exchange(s) is configured to accept and process
transactions for mutual fund Units in both Physical and Demat Form. The allotment and/or
redemption of Units through NSE and/or BSE or any other authorized Stock Exchange(s), on any

11
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Business Day will depend upon the modalities of processing viz. collection of application form, order
processing /settlement, etc. upon which the Fund has no control. Moreover, transactions conducted
through the Stock Exchange mechanism shall be governed by the operating guidelines and directives
issued by respective recognized Stock Exchange(s).

Risk factors related to Navi ELSS Tax Saver Nifty 50 Index Fund

In line with the provisions stipulated under the ELSS scheme, 2005, units issued under the Scheme will
not be redeemed until the completion of 3 (three) years from the date of allotment of units. The ability
of an investor to realize returns on investments in the Scheme will consequently be restricted for the
first 3 (three) years. Redemption can be made prior to the expiry of the aforesaid 3 (three) years period
only in the event of the death of a Unit Holder, subject to the Units having been held for a period of 1
(one) year from the date of their allotment.

Risks associated with segregated portfolio:

The unit holders may note that no redemption and subscription shall be allowed in the segregated
portfolio. However, in order to facilitate exit to unit holders in the segregated portfolio, the AMC shall
enable listing of units of segregated portfolio on the recognized stock exchange.

The risks associated in regard to the segregated portfolio are as follows:

e Theinvestors holding units of the segregated portfolio may not be able to liquidate their holdings
till the time of recovery of money from the issuer.

e  The security comprising the segregated portfolio may not realize any value.

e Listing units of the segregated portfolio on a recognized stock exchange does not necessarily
guarantee their liquidity. There may not be active trading of units of the segregated portfolio on
the stock exchange.

e The trading price of units on the stock exchange may be significantly lower than the prevailing
Net Asset Value (NAV) of the segregated portfolio.

Risk associated with Short Selling & Securities Lending

Securities Lending is a lending of securities through an approved intermediary to a borrower under an
agreement for a specified period with the condition that the borrower will return equivalent securities
of the same type or class at the end of the specified period along with the corporate benefits accruing
on the securities borrowed. There are risks inherent in securities lending, including the risk of failure
of the other party, in this case the approved intermediary to comply with the terms of the agreement.
Such failure can result in a possible loss of rights to the collateral, the inability of the approved
intermediary to return the securities deposited by the lender and the possible loss of corporate
benefits accruing thereon.

The AMC shall adhere to the following limits should it engage in Stock Lending:

1. Not more than 20% of the net assets of a Scheme can generally be deployed in Stock Lending.

2. Not more than 5% of the net assets of a Scheme can generally be deployed in Stock Lending to any
single approved intermediary / counterparty

Short selling is the sale of shares or securities that the seller does not own at the time of trading.
Instead, he borrows it from someone who already owns it. Later, the short seller buys back the
stock/security he shorted and returns the stock/security to the lender to close out the loan. The
inherent risks are Counterparty risk and liquidity risk of the stock/security being borrowed. The
security being short sold might be illiquid or become illiquid and covering of the security might occur
at a much higher price level than anticipated, leading to losses.

12
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B. REQUIREMENT OF MINIMUM INVESTORS IN THE SCHEME

The Scheme shall have a minimum of 20 investors and no single investor shall account for more than
25% of the corpus of the Scheme. However, if such limit is breached during the NFO of the Scheme,
the Fund will endeavour to ensure that within a period of three months or the end of the succeeding
calendar quarter from the close of the NFO of the Scheme, whichever is earlier, the Scheme complies
with these two conditions. In case the Scheme does not have a minimum of 20 investors in the
stipulated period, the provisions of Regulation39(2) (c) + of the SEBI (MF) Regulations would become
applicable automatically without any reference from SEBI and accordingly the Scheme shall be wound
up and the units would be redeemed at applicable NAV. The two conditions mentioned above shall
also be complied within each subsequent calendar quarter thereafter, on an average basis, as
specified by SEBI. If there is a breach of the 25%limit by any investor over the quarter, a rebalancing
period of one month would be allowed and thereafter the investor who is in breach of the rule shall
be given 15 days’ notice to redeem his exposure over the 25 % limit. Failure on the part of the said
investor to redeem his exposure over the 25 % limit within the aforesaid 15 days would lead to
automatic redemption by the Mutual Fund on the applicable Net Asset Value on the 15" day of the
notice period. The Fund shall adhere to the requirements prescribed by SEBI from time to time in this
regard.

C. SPECIAL CONSIDERATIONS, if any

® Prospective investors should study this Scheme Information Document and Statement of
Additional Information carefully in its entirety and should not construe the contents hereof as
advise relating to legal, taxation, financial, investment or any other matters and are advised
to consult their legal, tax, financial and other professional advisors to determine possible legal,
tax, financial or other considerations of subscribing to or redeeming Units, before making a
decision to invest/redeem/hold Units.

o Neither this Scheme Information Document (“SID”), Statement of Additional Information
(“SAI”) nor the Units have been registered in any jurisdiction. The distribution of this SID or
SAl in certain jurisdictions may be restricted or totally prohibited to registration requirements
and accordingly, persons who come into possession of this SID or SAl are required to inform
themselves about and to observe any such restrictions and/ or legal compliance requirements.
The Scheme Information Document does not have any clause, which in effect limits the
jurisdiction for settlement of claims of the investors to a specific place/region.

e The AMC, Trustee or the Mutual Fund have not authorized any person to issue any
advertisement or to give any information or to make any representations, either oral or
written, other than that contained in this SID or the SAIl or as provided by the AMC in
connection with this offering. Prospective Investors are advised not to rely upon any
information or representation not incorporated in the SID or SAl or provided by the AMC as
having been authorized by the Mutual Fund, the AMC or the Trustee. Any subscription,
purchase or sale made by any person on the basis of statements or representations which are
not contained in this SID or which are inconsistent with the information contained herein shall
be solely at the risk of the investor.

o Redemption due to change in the fundamental attributes of the Scheme or due to any other
reasons may entail tax consequences. The Trustee, AMC, Mutual Fund, their directors or their
employees shall not be liable for any such tax consequences that may arise due to such
Redemptions.

13
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The Trustee, AMC, Mutual Fund, their directors or their employees shall not be liable for any
of the tax consequences that may arise, in the event that the Scheme is wound up for the
reasons and in the manner provided in SAI.

The tax implications described in this SID and SAI are as available under the present taxation
laws and are available subject to relevant conditions. The information given is included only
for general purpose and is based on advice received by the AMC regarding the law and practice
currently in force in India as on the date of this SID and the Unit holders should be aware that
the relevant fiscal rules or their interpretation may change. As is the case with any investment,
there can be no guarantee that the tax position or the proposed tax position prevailing at the
time of an investment in the Scheme will endure indefinitely. In view of the individual nature
of tax consequences, each Unit holder is advised to consult his / her own professional tax
advisor.

The AMC and/ or its Registrars & Transfer Agent (RTA) reserve the right to disclose /share
Unit holder’s details of folio(s) and transaction details thereunder with the following third
parties:

RTA, Banks and/or authorized external third parties who are involved in transaction
processing, dispatching etc., of the unitholder’s investment in the Scheme;

Distributors or sub-brokers through whom the applications are received for the Scheme; and
Any other organizations for compliance with any legal or regulatory requirements or to
verify the identity of the Unitholders for complying with anti-money laundering requirements.

In case the AMC or its Sponsor or its Shareholders or their affiliates/associates or group
companies make substantial investment, either directly or indirectly in the Scheme,
redemption of units by these entities may have an adverse impact on the performance of the
Scheme. This may also affect the ability of the other Unit holders to redeem their units.

As the liquidity of the Scheme investments may sometimes be restricted by trading volumes
and settlement periods, the time taken by the Fund for Redemption of units may be significant
in the event of an inordinately large number of Redemption Requests or of a restructuring of
the Scheme portfolio. In view of this, the Trustee has the right, in its sole discretion, to limit
redemptions under certain circumstances — please refer to the paragraph “Right to Limit
Redemptions”.

The Product labeling mandated by SEBI is to provide investors an easy understanding of the
risk involved in the kind of product / scheme they are investing to meet their financial goals.
The Riskometer categorizes the scheme of Fund under different levels of risk based on the
respective scheme's investment objective, asset allocation pattern, investment strategy and
typical investment time horizon of investors. Therefore, the scheme falling under the same
level of risk in the Riskometer may not be similar in nature. Investors are advised before
investing to evaluate a scheme not only on the basis of the Product labeling (including the
Riskometer) but also on other quantitative and qualitative factors such as performance,
portfolio, fund managers, asset manager, etc. and shall also consult their financial advisers, if
they are unsure about the suitability of the scheme before investing. Further, pursuant to SEBI
circular dated October 05, 2020, Risk-o-meters shall be evaluated on a monthly basis and
Mutual Funds/AMCs shall disclose the Risk-o-meters along with portfolio disclosure for their
schemes on their website and on AMFI website within 10 days from the close of each month.
Mutual Funds shall also disclose the risk level of schemes as on March 31 of every year, along
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with number of times the risk level has changed over the year, on their website and AMFI
website.

In terms of the Prevention of Money Laundering Act, 2002 (PMLA), the rules issued
thereunder, and the guidelines /Circulars issued by SEBI all the intermediaries including
mutual funds are required to formulate and implement a client identification programme and
to verify and maintain the record of identity and addresses of the investors.

The need to Know Your Customer. (KYC) is vital for the prevention of money laundering. The
Trustee / AMC may seek information or obtain and retain documentation used to establish
identity. It may re-verify identity and obtain any missing or additional information for this
purpose. The Trustee / AMC shall have absolute discretion to reject any application or prevent
further transactions by a Unit holder, if after due diligence, the Investor / Unit holder / a
person making the payment on behalf of the Investor does not fulfill the requirements of the
Know Your Customer (KYC).

Under the KYC norms, Investors are required to provide prescribed documents for establishing
their identity and address such as copy of the Memorandum and Articles of Association / bye-
laws/trust deed/partnership deed/Certificate of Registration along with the proof of
authorization to invest, as applicable, to the KYC Registration Agency (KRA) registered with
SEBI. The Fund / AMC / Trustee / other intermediaries will rely on the
declarations/affirmations provided by the investor(s) in the Application/Transaction Form(s)
and the documents furnished to the KRA that the investor(s) is permitted/ authorized by the
Constitution document/ their Board of Directors etc. to make the investment / transact.
Further, the investor shall be liable to indemnify the Fund / AMC / Trustee / other
intermediaries in case of any dispute regarding the eligibility, validity and authorization of the
transactions and / or the applicant who has applied on behalf of the investors. The Fund /
AMC / Trustee reserves the right to call for such other information and documents as may be
required by it in connection with the investments made by the investor.

SEBI vide circular no. MIRSD/SE/Cir-21/2011 dated October 5, 2011 had mandated (i) Standard
KYC form with uniform KYC guidelines and supporting documents to be used by SEBI registered
intermediaries and (ii) Centralized KYC registration through KYC Registration Agencies (KRAs)
registered with SEBI, w.e.f. January 1, 2012, to bring about uniform KYC process in the
securities market, based on SEBI prescribed norms and the KYC details are shared with all SEBI
registered intermediaries by the KRAs.

Subsequently, SEBI, vide its circular no. MIRSD/Cir-5/2012 dated April 13, 2012 advised various
intermediaries to upload KYC data of its existing customers into the KRA system. While
uploading KYC data into the KRA system, intermediaries were also required to highlight such
‘Missing/Not Available’ KYC information of a custo\mer, which was either not required or not
taken previously, but was mandatory as per uniform KYC guidelines issued by SEBI.

In accordance with AMFI best practices guidelines circular no. 62/2015-16 dated September
18, 2015, it is mandatory for all new/existing investors to provide additional KYC information
such as Income details, Occupation, association with politically exposed person, net worth etc.
as mentioned in the application form. Subscription requests, without providing these details,
are liable to be rejected. No subscriptions (whether fresh or additional) and switches
pertaining to ‘KYC on-hold’ cases are accepted, unless the investor / unitholder also submits
relevant KYC missing / updated information, which is appropriately updated on the KRA - KYC.
Further, it is mandatory for existing customers to complete In-Person Verification process and
provide the missing KYC information failing which their applications / transaction requests for
additional subscription (including switches) are liable to be rejected.
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Updation of PAN/KYC details of investors in the respective folio(s) held by them with Navi
Mutual Fund:

Unitholders of Schemes of Navi Mutual Fund (Erstwhile Essel Mutual Fund) are advised to get
their PAN/KYC details updated at the earliest in respective folio(s) held by them with Navi
Mutual Fund (Erstwhile Essel Mutual Fund). Unitholders may note that in absence of PAN/KYC
details, the financial transactions (if any) may be rejected by the AMC/Registrar of the Mutual
Fund with effect from October 01, 2019.

Mandatory Updation of Know Your Customer (KYC) requirements for processing of Mutual
Fund transactions:

It is mandatory to complete the KYC requirements for all unit holders, including for all joint
holders and the guardian in case of folio of a minor investor.

Accordingly, financial transactions (including redemptions, switches and all types of
systematic plans) and non-financial requests will not be processed if the unit holders have not
completed KYC requirements.

Unit holders are advised to use the applicable KYC Form for completing the KYC requirements
and submit the form at the point of acceptance. Further, upon updation of PAN details with
the KRA (KRA-KYC)/ CERSAI (CKYC), the unit holders are requested to intimate us/our Registrar
and Transfer Agent ((KFIN Technologies Limited) their PAN information along with the folio
details for updation in our records. Unitholders may kindly note the same shall be applicable
with immediate effect.

INTRODUCTION OF SIP PAUSE FACILITY FOR TEMPORARY PERIOD:

Unitholders are requested to note that Navi AMC Limited (the AMC) has decided to introduce
temporary SIP Pause facility in all the schemes of Navi Mutual Fund (Erstwhile Essel Mutual
Fund) where Systematic Investment Plan (SIP) is available w.e.f. April 20, 2020. The SIP Pause
facility allows investors to pause their existing SIP for a temporary period, without
discontinuing the existing SIP.

Terms and Conditions of the facility:

A. The SIP Pause facility is available in all the schemes where SIP is available.

B. The SIP Pause facility is only available under Monthly SIP frequency.

C. This facility will not be available for SIPs registered through Mutual Fund Utility
(“MFU”), Stock exchange platforms viz. MFSS and BSE StAR MF, Channel Partners,
Postdated Cheque (PDC) and Standing Instructions through Banks.

D. Investors may write to mf.transact@navi.com from their registered email id in the
folio, to avail SIP Pause facility. The email subject line should clearly specify the words
‘SIP Pause’. Further, the E-mail request should also have below details:

a. Folio Number

Name of the Scheme - Plan — Option

SIP Instalment Amount

SIP Date

SIP Pause Start Date (mm/yyyy)

SIP Pause End Date (mm/yyyy)

0 a0 T
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E. Any request received from Email-ID other than registered Email-ID in the folio or
requests with incomplete / incorrect details are liable to be rejected.
F. SIP Instalments can be paused for a minimum period of one (1) month to maximum
of three (3)
Months.
G. SIP Pause request should be received at least 15 calendar days prior to the instalment
date for the
concerned SIP, which is required to be paused.
H. SIP shall restart immediately after completion of Pause period.
The SIP Pause facility once registered cannot be cancelled.
. In case multiple SIPs are registered in a folio with the same amount, same instalment
date and under the same scheme, then SIP Pause request shall be applied to the first
SIP registered.

The AMC reserves the right to change / modify the terms and conditions of the facility or
withdraw the facility at a later date.

Introduction of SIP Pause Facility on BSE STAR MF Platform of Bombay Stock Exchange
Limited (“BSE”) (Notice cum Addendum dated June 02, 2020):

Untiholders are hereby informed that Systematic Investment Plan (“SIP”) Pause Facility shall
be available for all the SIPs registered through the BSE StAR MF Platform of Bombay Stock
Exchange Limited (“BSE”) with immediate effect.

SIP Pause facility was introduced vide Notice cum Addendum (No. 2 of 2020-21) dated April
17, 2020. All other terms and conditions of the said facility shall remain unchanged.

The AMC reserves the right to change / modify the terms and conditions of the facility or
withdraw the facility at a later date.

Stamp Duty on Mutual Fund Transactions:

Pursuant to Notification No. S.0. 1226(E) and G.S.R. 226(E) dated March 30, 2020 issued by
Department of Revenue, Ministry of Finance, Government of India, read with Part | of Chapter
IV of Notification dated February 21, 2019 issued by Legislative Department, Ministry of Law
and Justice, Government of India on the Finance Act, 2019, a stamp duty @0.005% of the
transaction value would be levied on applicable mutual fund transactions, with effect from
July 01, 2020.

Pursuant to levy of stamp duty, the number of units allotted on purchase transactions
(including IDCW reinvestment) to the unitholders would be reduced to that extent.

Operationalisation of Central KYC Records Registry (CKYCR)

Central Registry of Securitisation and Asset Reconstruction and Security interest of India
(‘CERSAI’) has been authorised by Government of India to act as Central KYC Records Registry
under Prevention of Money-Laundering (Maintenance of Records) Rules, 2005 (‘PMLA Rules’).
SEBI vide its circular no. CIR/MIRSD/66/2016 dated July 21, 2016 and circular no.
CIR/MIRSD/120/2016 dated November 10, 2016 has prescribed that the Mutual Fund/ AMC
should capture KYC information for sharing with CKYCR as per the KYC template prescribed by
CERSAI for uniform and smooth implementation of CKYC norms for onboarding of new
investors in Mutual Funds with effect from February 1, 2017.
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In accordance with the aforesaid SEBI circulars and AMFI best practice guidelines for

implementation of CKYC norms with effect from February 1, 2017:

a) Individual investors who have never done KYC process under KRA regime i.e. a new
investor who is new to KRA system and whose KYC is not registered or verified in the KRA
system shall be required to provide KYC details in the CKYC Form to the Mutual Fund/
AMC.

b) Individual investor who fills old KRA KYC Form, should provide additional / missing
information using Supplementary KYC Form or fill CKYC Form. The said form is available
on Navi Mutual Fund (Erstwhile Essel Mutual Fund) website (https://navi.com/mutual-
fund).

c) Details of investors shall be uploaded on the system of CKYCR and a 14 digit unique KYC
identifier (‘KIN’) will be generated for such customer.

d) New investors, who have completed CKYC process & have obtained KIN may quote their
KIN in the application form instead of submitting CKYC Form/ Supplementary KYC Form.

e) AMC/ Mutual Fund shall use the KIN of the investor to download the KYC information
from CKYCR system and update its records.

f)  If the PAN of investor is not updated on CKYCR system, the investor should submit self-
certified copy of PAN card to the Mutual Fund/ AMC.

The AMC reserves the right to reject transaction application in case the investor(s) fails to

submit information and/or documentation as mentioned above. In the event of non-

compliance of KYC requirements, the Trustee / AMC reserves the right to freeze the folio of
the investor(s).

Ultimate Beneficial Ownership details:

SEBI vide its circular no. CIR/MIRSD/2/2013 dated January 24, 2013 further read with AMFI
Best practices guidelines circular no. 62/2015-16 dated September 18, 2015 and other
applicable regulations has prescribed guidelines, for identification of Beneficial Ownership to
be followed by the intermediaries. A ‘Beneficial owner’ is defined as a natural person or
persons who ultimately own, control or influence a client and/or persons on whose behalf a
transaction is being conducted, and includes a person who exercises ultimate effective control
over a legal person or arrangement. In this regard, all categories of investors (including all new
/ existing investors / unitholders) (except individuals, companies listed on a stock exchange or
majority-owned subsidiary of such companies) are mandatorily required to provide beneficial
ownership details for all investments. Failing which, fund reserves the right to reject
applications / subscription requests / additional subscription requests (including switches) /
restrict further investments or seek additional information from investors who have not
provided the requisite information on beneficial ownership. In the event of change in
beneficial ownership, investors are requested to immediately update the details with the
Fund/Registrar.

In terms of SEBI Circular No. CIR/MIRSD/09/2013 dated October 8, 2013, e-KYC service
launched by Unique ldentification Authority of India (UIDAI) is a valid process for KYC
verification, which requires authorization to access investors’ data through UIDAI system.

If after due diligence the Trustee / AMC has reason to believe that any transaction is suspicious
in nature as regards money laundering, the AMC shall report such transactions to competent
authorities under PMLA and rules/guidelines issued thereunder by SEBI/RBI, furnish any such
information in connection therewith to such authorities and take any other actions as may be
required for the purposes of fulfilling its obligations under PMLA and rules/ guidelines issued
thereunder without obtaining prior approval of the Unitholder/any other person. In this
connection the Trustee / AMC reserves the right to reject any such application at its discretion.
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Foreign Account Tax Compliance Act (‘FATCA’) and Common Reporting Standards (CRS)
requirements:

FATCA is a United States of America (“U.S.”) tax initiative that requires all financial institutions
to report financial transactions of U.S. persons including entities in which U.S. persons hold a
substantial ownership, etc. to the relevant tax authorities. It was introduced by the United
States Department of Treasury and the US Internal Revenue Service (“IRS”), the purpose of
FATCA is to encourage better tax compliance by preventing U.S. persons from using financial
institutions outside U.S. to avoid U.S. taxation on their income and assets.

Further, similar to FATCA, G20 and OECD countries have developed CRS on Automatic
Exchange of Information (AEOI). CRS requires the financial institutions of the source
jurisdiction to collect and report information to their tax authorities about account holders
“resident” in other countries.

The Indian Government signed an Inter-Governmental Agreement (“IGA”) with the U.S. on
July 9, 2015 to implement the FATCA in India. In addition, India also sighed the OECD’s Model
Competent Authority Agreement for tax information sharing in accordance with multilateral
Common Reporting Standard (“CRS”) on June 3, 2015. India had committed to implement CRS
and the same has been implemented from January 1, 2016. The Central Board of Direct Taxes
has inserted Section 285BA of the Income Tax Act, 1961 along with Rules 114F to 114H (FATCA-
CRS Rules), as part of the Income-tax Rules, 1962. These Rules require Indian financial
institutions such as the Banks, Mutual Funds, etc. to seek additional personal, tax and
beneficial owner information and certain certifications and documentation from all our
investors and counterparties. According to the FATCA-CRS Rules, financial institutions in India
are required to report tax information about account holders that tax resident of U.S. and
other foreign countries, to the CBDT/ Indian Government which will, in turn, will relay that
information to the IRS and governments of other foreign countries.

These developments have resulted in compliance and reporting obligations on Financial
Institutions like Navi Mutual Fund (Erstwhile Essel Mutual Fund). In relevant cases,
information will have to be reported to tax authorities i.e. CBDT. Towards compliance, we
may also be required to provide information to any institutions such as withholding agents for
the purpose of ensuring appropriate withholding from the account or any proceeds in relation
thereto. Navi Mutual Fund (Erstwhile Essel Mutual Fund) has taken appropriate measures in
order to become FATCA and CRS compliant, with effect from the applicable date as per
applicable laws / rules/ regulations. Navi Mutual Fund (Erstwhile Essel Mutual Fund) may also
have to comply with other similar laws as and when applicable.

SEBI issued its circular no. CIR/MIRSD/2/2015 dated August 26, 2015 interalia advising
intermediaries to take necessary steps to ensure compliance with the requirements specified
in the rules and guidelines specified by the Government of India. AMFI also issued its best
practices guidelines circular no. 63/2015-16 dated September 18, 2015 on this matter. The
AMC and the Mutual Fund are required to adhere to various requirements interalia including
submission of various information / details relating to the investors in the schemes of the
mutual fund, to authorities, as specified under the applicable laws.

Accordingly, the following aspects need to be adhered to:
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With effect from November 1, 2015 all investors will have to mandatorily provide the
information and declarations pertaining to FATCA/CRS for all new accounts opened, failing
which the application / transaction request shall be liable to be rejected.

For all new accounts opened by investors, from September 1, 2015 till October 31, 2015, MFs
need to obtain relevant FATCA declarations. These details/certifications need to be obtained
by December 31, 2015, particularly in cases where, after Indicia search, a positive match is
found with any US indicia. If self-certification is not provided by an investor or the
reasonableness of self-certification cannot be confirmed, the account is treated as reportable.

For accounts opened between July 1, 2014 and August 31, 2015, the Government of India vide
its press release dated April 11, 2017 has required that all efforts should be made by the AMC
to obtain the self-certification from the investor. Further, in case self-certifications are not
provided by unitholders till April 30, 2017, the folios would be blocked, which would mean
that the AMC would prohibit the unitholder from effecting any transaction with respect to
such folios. For pre-existing accounts (as on December 31, 2015 in case of CRS and June 30,
2014 in case of FATCA), specific investors above specified threshold limits would be required
to provide self-certification forms.

Prospective investors and Unit holders will therefore be required to comply with the request
of the Fund to furnish such information / documentation / declarations as and when deemed
necessary by the Investment Manager in accordance with Applicable Laws. In case prospective
investor / Unit holder fails to furnish the relevant information / documentation / declarations
in accordance with Applicable Laws, the Fund reserves the right to reject the application or
redeem the Units held directly or beneficially and may also require reporting of such accounts
and/or levy of withholding tax on payments made to the Unit holders / investor and/or take
any other action/s in accordance with Applicable Laws. FATCA-CRS provisions are relevant not
only at on-boarding stage of Unit holders but also throughout the life cycle of investment with
the Fund. Unit holders therefore should immediately intimate to the Fund/the Investment
Manager, any change in their status with respect to any FATCA-CRS related information /
documentation / declarations provided by them previously, including but not limited to any
declarations provided in respect of residency of the Unit holders for tax purposes. Further, if
the Fund and/or the Investment Manager is required by Applicable Laws, to provide
information regarding the Fund and/or the unit holders / investors to any regulatory authority
and/or the Fund Investments and/or income therefrom, and the Fund and/or the Investment
Manager complies with such request in good faith, whether or not it was in fact enforceable,
they shall not be liable to the Unit holders / investors or to any other party as a result of such
compliance or in connection with such compliance.

Prospective investors / Unit holders should consult their own advisors to understand the
implications of FATCA-CRS provisions/requirements. Please note that Navi Mutual Fund
(Erstwhile Essel Mutual Fund) will be unable to provide advice to any investor or counterparty
about their tax status or FATCA/CRS classification relevant to their account. It is the
responsibility of the investor or counterparty to ensure that they record their correct tax
status / FATCA/ CRS classification. Investor/ counterparty may seek advice from their tax
advisor in this regard. The onus to provide accurate, adequate and timely inputs in this regard
would be that of the investor or counterparty. Any changes in earlier information provided
must be intimated within 30 days of such change.

Investors are requested to provide all the necessary information / declarations to facilitate
compliance, considering India’s commitment to implement CRS and FATCA under the relevant
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